Appendix |

Description on China Construction Bank Hong Kong Branch’s 2018 Sustainability Bond

In accordance with the Green Bond Principles 2018, Social Bond Principles 2018 and
Sustainability Bond Guidelines 2018 published by the International Capital Market Association
(ICMA), China Construction Bank (the “Bank”) established the China Construction Bank Green,
Social and Sustainability Bond Framework (the “Framework”), which defined the use and
management of proceeds, project evaluation and screening, as well as information disclosure
and reporting.

Use and Management of Proceeds

In accordance with the Framework, China Construction Bank Hong Kong Branch (the “Bank”)
has defined the responsibility on the use and management of proceeds. The proceeds are to
be applied to new and/or existing eligible green projects and social projects. The Bank has
established a sustainability bond proceeds management and monitoring mechanism to ensure
that the flow of funds can be traced, monitored and matched with the projects.

The proceeds of China Construction Bank Hong Kong Branch’'s 2018 Sustainability Bond will
be deposited in the general funding accounts and earmarked to Eligible Projects. The bank will
maintain a register to keep track of the use of proceeds for Sustainability Bond. The register
will contain the following information, including:

1) Type of Funding Transaction-- issuer/borrower entity, transaction date, tranche(s)
information, principal amount of proceeds, repayment or amortization profile, maturity date,
and interest or coupon (and in the case of bonds, the International Securities Identification
Number (ISIN)).
2) Allocation of Use of Proceeds
e Name and description of Eligible Projects to which the proceeds of sustainability
bonds have been allocated in accordance with the Framework.

e The remaining balance of unallocated proceeds yet to be earmarked.

e Other relevant information such as information of temporary investment for
unallocated proceeds.

Any balance of issuance proceeds which are not yet allocated to Eligible Green and Social
Projects will be held in accordance with the Bank’s normal liquidity management policy.

Activities and lending to industry which involves the below sectors will be excluded:

e Sectors which are prohibited by laws and regulation in China, such as child labor,
gambling industry, adult entertainment and corporations which are in association with
illegal activities

e Luxury sectors: precious metals, mineral of precious metals, artworks & antiques, golf
course services



o Distillation, rectification and mixed alcoholic beverages

e Production of tobacco and tobacco products

e Hydro power with installed capacity >20MW

e Biomass which is suitable for food source

e Mining and quarrying, as well as fossil fuel-related asset

e Nuclear

e Weapon

e Army vehicles leasing and operation

e Activities which are in relation to hazardous chemicals and radioactive substance

Project Evaluation and Selection

In accordance with the Framework, the Bank defined the responsibility of Asset and Liability
Management Department, Credit Management Department, Corporate Banking Department,
Small Business Banking Department, Investment Banking Department, Public Relation
Department and Other relevant departments on project evaluation and selection, making sure
that the selection of eligible projects is in accordance with national policies and requirements
and international standards and practices. The Bank nominated four categories of projects,
with total value of RMB 11,249.97 million, approximated USD 1,644.73 million'. Eligible
projects list is attached after the report. Eligible projects belong to categories of clean
transportation, affordable basic infrastructure, access to essential services and employment
generation including through the potential effect of small and medium enterprises (SME)
financing and microfinance. The expected environmental and social benefits of the projects are
as follows:

® A railway project located in Eastern China. The total length of the railway is 806.27km and
the expecting capacity of this line is 23 million passengers per year. The Bank’s loan
accounted for approximately 3.68% of the total project investment, which is expected to
reduce CO, by about 16,908 tons/year.

® Affordable basic infrastructure, including support for the construction of residential
infrastructure. The Bank pays attention to infrastructure construction and loans to
enterprises related to the construction of basic living facilities. Part of the proceeds of this
sustainability bond are allocated to infrastructure-related projects, which provides RMB
354.73 million (USD 51.86million) in loans to 324 companies.

® Access to essential services through supporting educational and medical projects. Part of
the proceeds of this sustainability bond are allocated to educational and medical projects,
which provides RMB 95.71 million (USD 13.99 million) to 85 related companies.

® Employment generation including through the potential effect of SME financing and
microfinance. The Bank is committed to promote inclusive finance and support
microfinance and SME financing. Large part of the proceeds of this sustainability bond are
allocated to supporting microfinance and SME financing, which provides RMB 3,026.97
million (USD 442.54million) to 2,431 companies.

' The exchange rate is calculated as 6.84, the same below.
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The Bank proactively fulfilled its social responsibility, with its provision of financial services to
small and micro enterprises, innovator and entrepreneur groups and agriculture-related sectors
as one of its key strategies to serve the real economy. It accelerated the pace of inclusive
finance business, and actively supported the development of small and micro enterprises. In
particular, the Bank established effective development mechanisms to promote the operation,
management and risk control of the inclusive finance business line. The bank has scorecard
for small and micro enterprises domestically, realizing data information integration and precise
“portrait”.

Information Disclosure and Reporting

In accordance with the Framework, the Bank has defined the responsibility on the information
disclosure and reporting. Prior to the bond issuance, the Bank has engaged a qualified
independent third party to conduct pre-issuance assurance so as to ensure that all proceeds
are to be invested in eligible projects, the management of proceeds is in accordance with
related requirements, and the environmental and social benefits of those projects meet the
expectations of investors.

During the bond tenor, the Bank commits to publish an annual sustainability bond report (the
“Sustainability Bond Report”) on the Bank’s official website, which will provide information on
the allocation of the proceeds and the environmental and social impacts of the eligible projects.
The annual Sustainability Bond Report for the previous year shall be disclosed before April 30
of each year. The following contents will be disclosed in the annual Sustainability Bond Report:

1) The aggregate amount allocated to various Eligible Projects

2) The remaining balance of funds which have not yet been allocated and type of
temporary investment

3) Examples of Eligible Projects (subject to confidentiality disclosures)

4) The expected environmental and social impacts, respectively, of the eligible projects to

which the Sustainability Bond proceeds have been allocated. ﬂl/ %)/&/\

China Construction Bank Hong Kong Branch

10 September 2018
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